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3. SUMMARY

Donald L. Stevens, tli&residentof Stevens Exploration Management Corp. has
been retained by Millrock Resources Iicd a A  fo NRigvithé Divide Prospect
in Alaska and to recommend its further exploration according tostia@dards of
Canadian National Instrument 431 (NI 43101).

The prospect is on the Seward Peninsula about 48 kilometers (30 miles) north of

Nome. It consists of approximately 1,191 hectares (2,944 acres) of Alaska State

mining claims centrally locatad the U.S. Geological Survey Nomé& bap,

1:63360 scale. The propertyhtisld by claims owned by Dave Lajack, Daniel Lajack,

William Lagck and Karol E. Olson. The claims were optioned by NPN Investment

Group in July 2007NPN subsequently changedn@me to Alix Resauaes Corp.

6a! fAEOST FYR GNI YAFTSNNBR (KS 2LIA2y | ANB!
Alix Alaska LLCuls&sequently MillrockAlaska LLC, a wholly owned subsidiary of

Millrock, and Alix Alaska Lk€ached a joint venture agreeznt whereby the two

companies will split all exploration and property costs equally (50:50).

aAft N2PO1 Qa aKINB 2F OFakK LI e&ySyidha gAtft o0
Millrock will issue 500,000 sharesAdixover the same period. After meetirad

the cash and share issuance obligations of the option, the property will be jointly

owned by Millrock and\lix, each company with a 50% share. Millrock will be the

exploration operator.

The option agreement betweeflixand the claim owners providekat the owners
receive a 3% Net Smelter Return royalty upon the commencement of produdtion

the price of gold exceeds $399 per troy ounce, then a 15% Net Profits Royalty is also
due the owners of the claims.

Placer gold was discovered on Anvil Cree&rrpresent day Nome in 1898. By mid
summer 1900, over 18,000 people had made their way to the Seward Peninsula to
make their fortune. The first prospecting efforts on Boer Creek, Quartz Creek
Divide Creek, and this general arngare madein the decaddollowing the

discovery. About 135 ounces of placer gold were produced from Boer Creek in
1901-1902. Lode exploration began shortly after discovery of the placers and
minor high grade prospect pits and adits were dug throughout the region, with no
signficant production. Very little lode exploration transpired over the next 80 years
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until 1986 when geologist R.V. Bailey reopened old workings in Rock Creek and
discovered sheeted veins in uppBophieGulcha tributary of Rock Creek What is

now the Rok Creek deposit was discovered shortly thereafter as a result of

excavatori NBy OKA y 3@ C2f t 2 a3dugtassionbfimbj@ Mifikg A Yy AU A
companies including Placer Dome, Tenneco, Newmont and Kennecott optioned and
explored the property from 188 through 1994. In 1999 NovaGold Resources

acquired the owner ofhe patented claims aRock Creek, Alaska Gold Co., and

started delineation drilling on the deposit in 2000 and development work in 2005.
Production at Rock Creek is expected to commendcke first quarter 0f2008.

To date at Divide, fouwompanies including Cominco and several junior mining
companies have drilled over 3,219 meters in 46 holes, and trenched avét 1,
meters in21 trenches. Intervals of significant gold grade wererggpted in many
of these drill holes and trenches.

Lithologies, alteration and mineralization styles at Rock Creek are very similar to
those characteristics at Divide. Gold grades are also very similar betweamahe
properties. Rock Creek is 27 kilomest (16.8 miles) to the south of Divide and any
resources at Divide are thought to be a potential source of mill feed for Rock

I NBES1 Qa Y ialofiednill atRivide. a G y R

Past work at Divide by other companies, and work accomplished by Millrock in 2007
is encouraging for developing a minable resource of grades comparabkdter to

Rock CreekThe MillrockAlixjoint venture expended170,883in field work in

2007 and is planning for significant additional work in the futéerther drilling,
trenching, bulk sampling with metallurgical work and engineering studies is
warranted at Divide.

Recommendations for neoontingent future work includes;

1) 3,000 meter(10,000 feet) drill progransonsisting of core and reverse
circulation drilling.

2) 300 meter (1,00 feet) trenchingprogram.

Drilling and trenching of this quantity will cost a minimum of US@,000. Bulk
sampling, metallurgical and engineering work is contingent upon the results of the
drilling and trenching programs.
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4. INTRODUCTION AND TERMS OF REFERENCE

Millrock Resources Inc. (hereinafter Millrock) conducted a minerals exploration program
during the summer of 2007 on the Divide Prospect, located about 48 kilometers (30 miles)
north of Nome, Alaska on the Seward Peninsula. This exploratigngmoincluded a

diamond drilling program.

This Technical Report was prepared for filing by Millrock pursuant to National Instrument
43-101.

Donald L. Stevens Ph. D., CPG is the Qualified Person responsible for the preparation of this
Technical Report as fieed in National Instrument 4301, Standards of Disclosure for

Mineral Projects, and in compliance with FormM3iMCm 6 G KS € ¢ SOKYy A Ol £ w
visited the Boer Creek area in the center of the claim block for a previous client and panned
interesting quantities ofyold in several places in the creek. He visited the property again in
2007followingthe completion of the Millrock exploration program. He is familiar with the

property, the Seward Peninsula area, and the project information.

TwoNI43-101 compliant reports from previous exploration programs on the Divide
prospect by other exploration companies were used in the preparation of this report. They
are:

¢ Van Wyck, Nicholas, 2003, Geologic Report, Project Update Report for the Divide Gold
Project, Seward Peninsula, Alaska: prepared for Rio Fortuna Exploration Corp.

e Avalon Development Corp., 2002, Summary Report for the Divide Gold Project, Seward
Peninsula, Alaska: prepared for Rio Fortuna Exploration Corp.

Public reports by the U. S. Geadlcs Survey and the Alaska Division of Geological and
Geophysical Surveys were also used. Data from exploration programs for which-a NI 43
101 compliant report was not prepared were used and these data are noted aklingd

101 compliant. The author difis report believes that these data are accurate.

All dollar figures quoted in this report refer to United States dollars unless otherwise noted.

All distances and linear measurents are in meters, kilomete@nd statute miles, feet, or
feetandtenth ¥ FSSG @ lff FNBFa FNBS IAPSYy Ay KSOU
GNR& 2dzy 0Sa LIS NI AN 2dekks fivegrams peKretriStonaied LI €
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5. RELIANCE ON OTHER EXPERTS

This report was prepared by Donald L. Stevens, Ph.D., CPG, aatifi@@Person under NI
43-101.

¢CKAad NBLR2NI Aa o0FaSR dzalRy AYyF2NXIGAZ2Y FTNRBY
Divide Prospect, the NI 4801 reports listed above prepared for predecessors on the

property by Qualified Persons, data from previexploration programs, and public

reports by government agencies. While it is believed that the information, conclusions,

and recommendations are reliable under the conditions and subject to the limitations set

forth herein, the author cannot guarantee tleccuracy. The drilling, geological,

geochemical, and geophysical data reported by other companies and government agencies

on the prospect and its environs have not beercomfirmed for this report.

No third party shall be entitled to use or rely tms report without the written consent of
aAft N2O @ ¢KS dzAS 2F (GKA& NBLE2NI yR GKS A\
sole risk, regardless of any fault or negligence on the part of Millrock.
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6. PROPERTY DESCRIPTION AND LOCATION

The Divide Ryspect is located in northwest Alaska, approximately 48 kilometers (30 miles)
north of Nome, a regional hub (See FigureThe center of the prospect is located at

about 64.855 degrees North latitud€,65.29 degrees West Longitude. The prospect is
locaedinT. 7 S., R. 33 W,, Sections 23, 24, 25, 26, 27, 34, 35, and 36, andin T. 8 S., R 33
W., Section 2, Kateel River Meridian. The prospect is located on the Neh)e\(&ka
guadrangle map.

The Divide Prospect is located on Alaska State Land, Tatyadipproved or Patented to

the State. The Dividerospecis covered by thirty four 4@cre State of Alaska mining

claims and ten 16@cre State of Alaska mining claims covering approximately 1,191

hectares (2,944 acres). Alaska state mining claimsatd®patented and property

surveys are not required since claims are located as aliquot parts on the MTRSC (Meridian,
Township, Range, Section, Claim) grid. More state mining claims were staked and recorded
during 2007, but have not been formally recazgid by the state yet, so are not included in

the numerical totals given above. All known mineralization is now covered by mining

claims under the control of Millrock.

The property is held by claims owned by Dave Lajack, Daniel Lajack, William Lajack and
Karol E. OlsonThe claims were optioned by NPN Investment Group in July 2007. NPN
subsequently changed its name to Alix Rases Corp. (hereinafter Alix), and transferred

the option agreement rights to its wholly owned subsidiary, Alix Alaska LLCegBabty
Millrock Alaska LLC, a wholly owned subsidiary of Millrock, and Alix Alaska LLC reached a
joint venture agreement whereby the two companies will split all exploration and property
costs equally (50:50m A f f NB O] Qa &aKI NB 2SB50@d0Gdker afived YSy (1 a
year period, and Millrock will issue 500,000 shareAlimover the same period. After

meeting all the cash and share issuance obligations of the option, the property will be
jointly owned by Millrock and\LIX each company with al8%6 share. Millrock will be the
exploration operator.

The option agreement betweeflixand the claim owners provides that the owners receive
a 3% Net Smelter Return royalty upon the commencement of production. If the price of
goldexceeds $399 per troyumce, then a 15% Net Profits Roya#yalso due the owners of
the claims.

There are no known environmental liabilities.
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For the 2007 exploration program the claim owners had all required permitsseThe
permits included the Alaska Placer Mining Applicatidhich usually satisfies most
permitting requirements The State Historical Preservation Office issued a letter listing
historical artifacts on or near the claims which must not be disturbEuese artifacts

include cabinsbuildings, a turntable, ralad car, and associated artifacts which date back
to the first decade after the discovery of gold at NonTéhese artifacts are not located on
the mineralized portion of the Divide prospeartd compliance with this letter will not
hinder exploration and deslopment of the prospect

A Fish Habitat Permit was issued and amended for 2007.

For the 2008 exploration program, Millrock will submit a myétar Alaska Placer Mining
Application and will apply for any additional permitisderal oiState of Alaskagencies
may require after reviewing the planned exploration activities.
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7. ACCESSIBILITY, CLIMATE, LOCAL RESOURCES,
INFRASTRUCTURE AND PHYSIOGRAPHY

Accessibility

Nome is the travel and business hub of the Seward Peninsula, in western Alaska. There are
three scheduled commercial jet flights per day between Anchorage and Nome. During
summer months, direct flights between Nome and Fairbanks are also available. Freight
service is available by ocegoing barge from Seattle during the i{free months, and by

several commercial air freight services which operate daily-y@and.

The Seward Peninsula road system consists of seasonal gravel roads that extend to the
northwest to Teller, northwards far as Taylor, and northeasird to Council. Portions of
theseroads near Nome are maintained yeaund.

The Divide claim block is located about 48 kilometers (30 miles) north of Nome and the
eastern portion of the claim block crosses the Nelag/lorroad. Vehicles can be driven
from the Divide prospect camp to N@nin less than one hour during the sndree

months.

Climate

Weather records at Nome summarize the climate as follows. Summer temperatures range
from 39 to 56° F.; winter temperatures range fror3° to 14° F. with the extreme
temperatures of46° F. and36° F. Precipitation averages 41.66 centimeters (16.4 inches
which includes 137.16entimeters (54 inches) of snow. The average wind is from the

north at 9 knots with an extreme wind from the WSW at 46 knots. Summers in Nome are
cool, moist, and therés almost always a little wind.

The Bering Sea has a strong influence over the climate. During the summer months, when
the sea is icdree, the climate is maritime; in the winter, when the sea isaogered and

there is no warming influence by open watéhe climate is arctic. At Nome, the average

ice breakup date is May 29, with an earliest date of April 28, 1942 and a latest date of June
28, 1948. The average freeap date is November 1% with an earliest date of October

13, 1918 and a latest datof December 13, 1947.

Local Resources

The population of Nome is about 4,000, and is a mix of Inupiat natives, Caucasians, and a
variety of smaller ethnic groups. Because of the history of Nome, with the 1898 Gold Rush
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and subsequent mining activitiedd residents are mostly prmining, and excellent
miningrelated skills are readily available from the Seward Peninsula residents.

Infrastructure

Commercial air travel to Nome from Anchorage is readily available several times per day.
Daily air freight devery is also available. During the summer months, barge delivery of
KSI @& SlidzZALIYSYyd FyR &adzldlJf ASa G2 b2YSQa L2 NI

Nome has hotels, apartments, restaurants, vehicle rental agencies, cell phone service
(AT&T)regular phone service, internet service, cable TV, gas stations, grocery stores, bulk
fuel sales, public schools including a University of Alaska branch, afdedgower

plant, city water and sewer, churches, a hospital, etc.

The local governmensidiligent, responsive, and wdiked, with police and fire protection,
decent governance, and with a reasonable tax rate.

Physiography

Nome is built on a coastal plain of the Bering Sea, adjacent to the beach and extending part
way upslope to low hillsThe subdued topography extends to just north of the Divide
Prospect, where the topography changes with the greater relief and the glacially carved U
shaped valleys of the Kigluaik Mountains.

The highest elevation on thei\lde prospect is about 625.Ieters (2,051 feet) and the
lowest point is about 152.4 meters (500 feet).
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8. HISTORY

Placer gold was discovered on Anvil Creek near present day Nome on September 22, 1898
by Jafet Lindeberg, Jon Brynteson, and Ericii@blom. By migummer 1900, over

18,000 people had made their way to the Seward Peninsula to make their fortune. The
first prospecting efforts on Boer Creek, Quartz Cr&akide Creek, anthe Divide Prospect
areawere madein the decade following the discovery. About 135 ounces ofplgold

were produced from Boer Creek in 190202.

Ly GKS mopynQasx OflFAYa gSNB adl (1SR 6@ ¢K2Y CI
was done but the claims were allowed to lapse shortly thereafter. Frank knew about the
gold-bearing quartz veinstahe ridges aroundoer Creek on what is now the Divide

prospect.

Inthemidm pcpn Qa sz 51 BAR [ 2101 FYR 5FyASt [F2F 0
the extensive mineralization they identified and named the Divide prospect. The claims are
100% evned by the group consisting of David Lajack, Daniel Lajack, William Lajack, and

Karol Olson.

In 1995, Cominco optioned the prospect and conducted exploration week the next
several years. Over 800 soil samples, 75 rock samples, 21 trenches ant tegaling
1,774.5 meters (5,822 feet), 14 HQ core holes totaling rioea 1,000 meters, 14.5
kilometers (9 line) miles of ground magnetics and VLF EM were performed. The work by
Cominco identified a AAgAsSbsoil anomaly measuring 1,21%%ters (4000 feet) by
1,828.8meters (6,000 feet). Cominco terminated the option in 1997 due to a shift in
emphasis to zinc exploration.

The property owners continued surface exploration in 2000 and 2001 with more soil and
rock sampling. The soil sampling pragraxtended the anomaly at least an additional
365.76 meters (1,200 feet) along strike.

In 2002, Rio Fortuna Exploration Corp. acquired an option on the Divide prospect.
Exploration work consistedf a8 drill holes totaling 1,35@eters (4,452 feet), 4504
samples and 11 rock chip samples. The results of this work confirmed significant gold
mineralization on the Divide prospect.

In 2003 through 2005, the property owners performed the required work and made
payments to hold on to the claims and keep theatid.
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In 2006, drilling was done farajack Minerals GroupNine HQ diameter holes totaling
272.9 meters (895.5 feet) were drilled.

In 2007, NPN Investment Group optioned the property from the own&®BN

subsequently changed its name to Alix Reso@ogp. Millrock andAlixreached an
agreement to split all exploration and property costs equally. Millrock is the operator. In
August, 2007 Millrock completed a five hole, 590 meter drilling program on the Divide
property. The MillrockAlixjoint venture expended more thattS$123,00@n the field

work in 2007. The drilling and trenching programs to date are summarized below.

Table 1. Drill Hole and Trench Summary.

No. of No. of Trenching
Company DH Drilling (m) Trenches (m)
Cominco 14 100d 21 17745
Rio Fortuna 18 1357 - -
Lajack Minerals Corj 9 272.9 - -
Millrock/ Alix 5 590 - -
Total 46 3219.¢ 21 1774.1
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9. GEOLOGICAL SETTING

REGIONAL GEOLOGY

The Seward Peninsula may be divided into two distinct geologic terranes. The following
discussiond adapted from Till, A. B. and Dumoulin, J. A.

The Seward Terrane is an area of 150 by 150 km in the central and eastern peninsula. It is
dominated by lowand highgrade metamorphic rocks and at least three suites of granitic
rocks. The most common di¢ metamorphic rocks are the blueschiaties schists of the
Nome Group, which form the low rolling hills of the central peninsula including the Divide
Prospect. Higlgrade metamorphic rocks include the Kigluaik Group of the Kigluaik
Mountains, large boes of undivided schist and gneiss, and migmatite. These rocks,
together with granitic bodies, are exposed in fabtiunded mountain ranges that transect

the low~grade rocks from east to west (the Kigluaik and Bendeleben Ranges) and north to
south (the Daby Range). Tertiary and Holocene basins filled with sedimentary and basaltic
volcanic rocks are developed in the central and northern Seward terrane. Small amounts
of basalt and coabearing sedimentary rocks occur in the eastern part of the terrane,
commonly near the Kugruk fault zone. Within this negbuthtrending fault zone, blocks

of mylonitic metabasite, serpentinite, and Tertiary or Cretaceous(?) carbartase
conglomerate are juxtaposed with rocks of the Nome Group.

The York Terrane, roughly0 by 75 km, occupies the western Seward Peninsula and the
Bering Straits region. Itis composed of Ordovician, Silurian, Devonian, Mississippian, and
possibly older limestone, argillaceous limestone, dolostone, and phyllite, which are cut by
Late Cretaeous tinrbearing granites.

The boundary between these two terranes is poorly exposed but is thought to be a major
thrust fault because of its irregular trace, and differences in metamorphic grade and
stratigraphy across the boundary.

Early geologists othe Seward Peninsula thought the area consisted largely of rocks of
Precambrian age (Sainsbury, 1975). Microfossil data supports an early Paleozoic age for
most units, and Precambrian rocks now are thought to comprise only a small part of the
stratigraply of the Seward Peninsula (Robinson, M. S. and Stevens, D. L.)

DIVIDE PROSPECT GEOLOGY

The country rocks at the Divide prospect are metasedimentary rocks probably of the Nome
Group and include graphitic and calcareous schist,-ghag, gray, and black male, and
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black quartz schist and quartzite. The blueschist facies rocks have retrograded to their
present greenschist facies. The schistosity strikes northeast teneatsteast and is
thought to dip about 30 degrees southeast. Drill core logging hadtesl in uncertainty
about the dip and dip direction. Future drilling, trenching and geologic mapping will
resolve this issue and enable better drill targeting. See Figure 2.

10. DEPOSIT TYPES

The Divide Prospect mineralization fits the low sulfidegiartz veén model of Cox and
Singer, 1986

11. MINERALIZATION

Gold mineralization at Divide occurs as fractaomtrolled quartz + albite + arsenopyrite +
carbonate + gold veins and disseminated gold in shear zones aligned parallel to regional
deformation zones. &ena, jamesonite, pyrite, pyrrhotite, sphalerite, and stibnite have
also been reported.

The soil geochemical anomaly associated with the gold mineralization measures over
2,590.8 meters (8500 feet) long by 640.1 meters (2100 feet) wide. That pae ebth
anomaly which exceeds 200 ppb gold had not been drill tested prior to 2007.

The mineralization is hosted in structurally deformed, retrograde greenschist facies
turbidites and related deep water marine sediments of Late Proterozoic or early Paleozoi
age. The host rocks are described more completely under Divide Prospect Geology above.
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12. EXPLORATION

After reaching an agreement withlixin mid-2007, Millrack, as operator on the property
initiated a five hole diamond drilling program. A total of 3bfneters (1,842 feet) of
drilling was completed in a program designed to test the source rocks undstrihregest
portion of thegold-arsenic soil geochemical anomaly. See Fig8rand 4. Gold
mineralization was found in and adjacent to quartz veinsoimcentrations of economic
interest.

The drilling program was conducted by Xplore LLC as the contractor to Millrock, under the
direction of Phip St. George.

13. DRILLING

All drill core was placed in a core box at the drill rig and a wooden block with otegi®
written in black marker was placed at the end of each interiiklatchesand missing

core were also marked with labeled wooden blocks. The outside end of the top and
bottom of the core boxes were marked with property name, hole number, box number
and footage interval in the box. The core boxes were banded and transported to the base
camp for logging and sampling. See Sampling Method and Approach below for those
details.

2007 Drilling Results

Table 2below presents the spatial data for each dnible; Tale 3presents the analytical
and lithological data for these holes.

Table 2 2007 Divide Drill Hole Spatial Data

Hole ID Longitude Latitude Collar Azimuth | Inclination Total
WGS84 WGS84 | Elevation(m) ®) ®) Depth (M)
DIMO7-01 | -165.287435 | 6484955 | 307.8 140 -45 89.9
DIMO7-02 | -165.287435 | 64.84955 | 399.3 140 -45 108.2
DIMO7-03 | -165.291123 | 64.85411 | 429.8 315 -45 131.5
DIMO7-04 | -165.292147 | 64.854467 | 431.3 315 -45 114.7
DIMO7-05 | -165.2892 64.855428 | 408.4 315 -45 117.0
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Table 3 2007 Divide Drill Hole Analytical & Lithological Data
(cutoff grade of 0.62 g/t used in compiling these data)

Hole ID From(m | To(m Length (m) | Gold (g/t) | LithologyNotes
DI\V-07-01 | - - - - -
DIV-07-02 | 7.2 8.1 0.91 2.97 Chlorite Schist
20.7 215 0.76 0.93 Siliceus Schist
24.4 25.1 0.76 0.65 Siliceous Schist
41.0 41.6 0.60 2.00 Siliceous Schist
522 53.1 0.90 3.00 Siliceous Schist
67.9 68.7 0.80 2.70 Siliceous Schist
DIV-07-03 | 47.8 56.8% 9.0 1.5 Schist & breccia
Including 47.9 48.3 0.40 2.80 Schist
48.3 48.9 0.60 0.78 Breccia
48.9 49.8 0.90 0.59 Breccia
49.8 50.5 0.70 0.60 Breccia
50.5 5138 1.30 0.31 Breccia
518 525 0.70 050 Breccia
525 53.6 1.10 2.63 Breccia
53.6 546 1.00 1.16 Breccia & Schist
546 55.3 0.70 1.47 Schist
55.3 56.2 0.90 4.06 Breccia
56.2 569 0.70 1.31 Schist
DI\-07-04 | 7.2 78 0.60 4.00 Quartz mica schist
40.6 42.4 1.8 1.20 Quartz mica schist
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Hole ID From (m) | To (m) Length (m)| Gold (g/t) | Lithology Notes
80.3 811 0.80 4.60 Graphitic schist
93.4 9638 34 10.00 Calcareous schist
Including 93.4 95.0 1.6 18.81 Calcareous schist
95.0 965 15 1.18 Calcareous schist
DIV-07-05 | 2.1 104 8.3 5.80 Quartz mica schist
Including 2.1 3.2 11 4.31 Quartz mica schist
3.2 43 11 19.78 Quartz mica schist
4.3 5.0 0.70 16.60 Quartz mica schist
5.0 5.7 0.70 0.43 Quartz mica schist
5.7 7.3 16 1.15 Quartz mica schist
7.3 8.6 13 1.12 Quartz mica schist
8.6 9.8 12 3.41 Quartz mica schist
9.8 104 0.60 3.21 Quartz mica schist
139 142 0.30 1.10 Quartz micachist
81.8 83.0 12 1.00 Graphitic schist

The surface of the Divide property has less than 5% outcrop. There is ambiguity regarding
the orientation of the quartz veins and mineralization as mapped in the sporadic outcrop
and trenches, and as seen irldcore. Future drilling and trenching will resolve this
guestion. The 2007 drill holes were oriented orthogonal to the perceived structural trend
but the dip of the quartz veins could not be determined definitively with the geometric
pattern of the dill holes as drilled. The mineralized drill intgut®reported in Table are
believed to be true width, but this cannot be determined definitively with the present data.

The cutoff grade (0.62 g/t) used herein is that used by NovaGold Resources theirfor
Rock Creek Mine located northwest of Nome and about 40 kilometers (25 miles) south of
Divide Creek.
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14. SAMPLING METHOD AND APPROACH

Upon receipt of the drill core in the camp, the core was examined to make sure that the
blocks were numbered correctlynd the core was orientedorrectly. The drill core was
washed with a spray bottland brushandthen logged via data entry in a custom core

logging Access database program. Once the descriptive logging, including the percent
recovery andRock Quality Derminationlogging, were complete, the intervals to be
sampled were tagged by stapling the numbered stub of the numbered sample cards to the
core divider at the upper end of the sample interval. The lower end of a sample was
marked by another numbered diyior a blank stub. The sample numbers and intervals

were recorded in the Sampling section of the Access database. The maximum length of an
individual sample interval never exceeded 1.524 meters (5 feet). The core was
photographed with a digital camerdtar tagging for sampling to document the lithologies,
structures, alteration and geologic reasons for deciding on the sample intervals.

All core from the start to the end of each sample interval was placed in a labeled sample

bag. The decisiontonokss 2 NJ aLJX AG GKS O2NXB ¢l a oFaSR dz
experience on the Divide property which showed that sawed or split core reported lower

gold values than whole core. This approach also eliminates any questions as to whether

the samples wereapresentative of the core. The QA/QC procedures used are discussed

below under Data Verification. The samples were then bagged for shipment to the

Fairbanks office of ALS Chemex, and shipped air freight via commercial air carrier to

Fairbanks.

In the rgport by VanWyck, 2003, heted that sawing the drill core to obtain samples
apparently resulted in undeestimation of the gold assay valu@sthe core He
recommended submitting whole core to the analytical laboratory.

AMEQ2006 reviewed the Rock Ceé drill holedatafor Alaska Gol€ompanyto compare
reverse circulation results with core drillifgy two twinned holes Core results were 50%
lower than the reverse circulation results over a 29 m hole lengilture drilling at Divide
must also comare results to determine whictrilling method gives the most accurate
analytical results.

In Table 3above, mineralized intervals are sometimes reported as greater than 1.524
meters (5 feet) in length. See BOIV-03 as an example. In DOZ-03, the rerted sample
length of 8.99 meters (29.5 feet) actually is the total length of eleven continuous samples
of this section of drill core. The gold value reported for this 8.99 meters (29.5 feet)interval
is the sample lengthveighted average of the elevenigovalues from the eleven samples.
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15. SAMPLE PREPARATION, ANALYSES AND SECURITY

Upon receipt byAlaska Assay Laboratori¢glse samples werénventoried andogged irtio

their Laboratory Information Managemei®/stem Worksheets and envelope labels were
printed. The samples were dried at 120° F for 8 hours. All equipment used in sample
preparation was cleaned before and between samples. The core samples were crushed to
where 80% to 90% passed 10 meghsubsample was split out. The rejects were stored.
Thesubsample was pulverized to where 80% to 90% passed 150 mesh. The +150 mesh
fraction was recovered and weighed. T&0 mesh fraction was recovered and weighed.

The Divide drill core samples were analyzed byAleska Assay Laboratoriktetallic
Screen AssayProtocolbecause of the coarse gold on the property. Hrigtocolanalyzes
the -150 mesh fraction and the +150 mesh fraction separately

The Quality Control Duplicates, Certified Standards, and Reagent Blanks were iimgerted
the sample segence. The ¥50 mesh fraction was Fire Assayed for gold with a gravimetric
finish. A 30 gram aliquot portion of thel50 mesh fraction was fire assayed. The Quality
Control data and analytical data were reviewed. The results were calculated by tBe LIM
System. A report was generated reporting oz/ton gold for each fraction and then by
weighted average by fraction weights. The final report and certificate of analysighesre
issued and sent to Millrock.

From the time the drill core was received frdahe drillers to the time the core was shipped

to Alaska Assay Laboratories, the core was in the secure custody of Millrock. The samples
were shipped to the laboratories via commercial air freight service. Alaska Assay
Laboratories personnel took possessiaf the samples upon their arrival in Fairbanks,
Alaska.

16. DATA VERIFICATION

A blank or standard QA/QC sample was given a random sample number from the booklet
of sample cardsAblank or standard sample was included in every batch of ten samples.
Upon reeipt of the analytical data from Alaska Assay Laboratories, a statistical review of
the blank results and the standard results was made to detect any problems with the
analytical data. None were found in the Divide Prospect sample data.

As described abové\laska Assay Laboratoriess its own rigorous Quality Control
Protocols which are used to monitor the data quality before the analytical results are sent
to their clients.
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17. ADJACENT PROPERTIES

The Nome mining district is the second most important ptatstrict in Alaska. From 1898

to 1993, more than 4,800,000 ounces of gold (150 metric tonnes) were produced,
essentially all by placer methods and mostly from complex alluvial deposits or buried beach
deposits. The district is also estimated to have proetd more than 550,000 ounces (17.54
metric tonnes) of silver. Very small amounts of stibnite and scheelite were also produced.

Lode exploration began shortly after discovery of the placers and minor high grade
prospect pits and adits were dug throughdbe region, with no significant production.

Very little lode exploration transpired over the next 80 years until 1986 when geologist R.V.
Bailey reopened old workings in Rock Creek and discovered sheeted veins irsoppar
Gulch.

Baied Q& O2 YpedExpbratior Gorporationconsolidated the land holdings near

Nome and began exploration directed toward bulk minable gold deposits. What is now the
Rock Creek deposit was discovered shortly thereafter as a resetcaf/atortrenching.
Following Aspe9 E LJt 2 Nitiél ivérk/ @séiccession of major mining companies
including Placer Dome, Tenneco, Newmont and Kennecott optioned and explored the
property from 1988 through 1994. In 1999, the assets of the successors to the U.S.
Smelting, Refining, @Mining Company (Alaska Gold Co.) were acquired by NédaGo
Resources. Alaska Gold €rted delineation drilling on the deposit in 2000 and
development work at Rock Creek in 2005. Production at Rock Creek is expected to
commence in Decembg?007 orJanuary2008.

Lithologies, alteration and mineralization styles at Rock Creek are very similar to those
characteristics at Divide. Gold grades are also very similar between the 2 properties.

18. MINERAL PROCESSING AND METALLURGICAL TESTING

No suchtesting has beerdone on sampledrom the Divide prospect.

19. MINERAL RESOURCE AND MINERAL RESERVE ESTIMATES

Insufficient exploration work has been performed on the Divide prospect to meet-NI 43
101 standards for mineral resource or mineral reserves estimates.

20. OTHER RELEVANT DATA AND INFORMATION

There is no other relevant data and information.
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21. INTERPRETATION AND CONCLUSIONS

The geology, geochemistry, and mineralization style of the Divide Prosgsickiisgly
similar to the Rock Creek deposit owned by NovaGold Ressunc. which will go into
production during the first quarter of 2008.

The metamorphic country rocks, tis¢ructures includindprecciation, thentense quartz
veining, and the grade of the mineralizatiahthe Divide Prospedll suggest another
signiicant lode gold deposit in the second largest placer gold producing area of Alaska.
The very large anbigh gradesoil geochemical anomal2,690.8 meters (8500 feet) long
by 640.1 meters (2100 feet) wiflmmdicates the size potential of the mineralizedze.

The Divide Prospect has all the necessary characteristjastify an advanced exploration
effort. The present state of exploration provides substantial data for the immediate
targeting of drill holes and trenches to establish aleelop a resoure estimate compliant
with NI 43101 guidelines.

Core drilling may not accurately reflect the grade of the gold mineralization in bedrock due

to gold loss during drilling and/or samplinGomparisons between drilling methods and

hole or core size will beeeded to select the most accurate methodBhe visible and

O2F NBS 3dJ2fR 4SSy Ay 2dziONRBL) YR Ff210 2y (K
STFSOGé¢ Ay it alryYLtAy3ao

The ambiguity regarding the orientation of the auriferous quartz veins can be essbiv
excavating or blasting large trenchesmbined with careful drill core logging

Given the grade of mineralization discovered to dateg outstandinglocal infrastructure,
every effort should be made to advance the Divide Prospect to the developstegeas
quickly as possible
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22. RECOMMENDATIONS

Divide has potential to develop into a significant resource in a relatively short period of
time. Recommendedvork to define a resource and move the property towards
production is as follows;

1) 3,000 mete (10,000 feet) drill program not contingent upon any other activi#y.
minimum of300 meter (1,000 feedf trenching can be continued and is not contingent
upon any other activity.

2) Bulk sampling of imeralized areas to test grades well as sizedction test work ad
sample optimization test work

3) Metallurgical test work.

4) Continue surface geocheoalsampling to follow and close off anomalidgiditional
geologic mapping with an emphasis on lithologies and structure is needed. All
geological, gechemical, geophysical, drilling, and trenching data need to be entered
into aGeographic Information Systedatabase.

5) Drilling and trenching are necontingent on any other work programs. Drilling should
be done by a combination of core and reversewation (RVC) drill techniques. Core
holes should be twinned with other core holes and RVC holes to determine geologic
and mineralizing continuity as well as grade variability with different drill hole
diametersand methodology

Drilling and trenchingf this quantity will cost a minimum of U§$00,000. Coase free

gold is readily visible at Divide. All futurenk should be planned witbhoarse gold as a
fundamental issue to address on all levels of sample collection, transportation, preparation
and aralysis.
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24. DATE
The effective date of this report ebruary20, 2008
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25. ADDITIONAL REQUIREMENTS FOR TECHNICAL REPORTS
ON DEVELOPMENT PROPERTIES AND PRODUCTION
PROPERTIES

This section does not apply &m exploration staggrospect
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26. ILLUSTRATIONS
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